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1. Disclosure of Information Required (Clause 7(1)(a)(i) - The
Price Path Threshold)

Nelson Electricity Limited does comply with all requirements of the price path threshold at the
assessment date, 31 March 2007, as specified in the Commerce Act (Electricity Distribution
Thresholds) Notice 2004 and the Amendment Notice 2006.

Clause 5(1)(a) The Notional Revenue of a distribution business at each assessment date
(calculated in accordance with the numerator of the left-hand side of the following
expression) is not to exceed the Allowable Notional Revenue of the distribution business
under the CPI-X price path at that assessment date (calculated in accordance with the

denominator of the right-hand side of the following expression):

Test: MNE F00T7 <1
Rzo07
Result: w0 092 572 7 F5 250 053 <
Result: 0.9700 =
Result: Threshald is not breached by
5157 460

Explanatory Note
Nelson Electricity (NEL) has not breached the 31 March 2007 Price Path Threshold by
$157,460, it has not however passed on to consumers the full value of the 31 March 2006

Breach of $182,150. This means a further $24,690 needs to be passed on to consumers.

The Transpower loss rental rebates received for the year ending 31 March 2006 were
significantly higher than our budgeted estimate and the actual amount received in previous
years. An example, the 12 months Loss Rental Rebates for the year ending 31 March 2005
was $133,000 versus the actual for the year ending 31 March 2006 of $314,000.

NEL has attempted to act within the principles of the threshold compliance regime and is
ensuring that the full value of the breach is passed back to customers in an equitable

manner. This was undertaken by setting prices from 1 April 2006 that produced revenue



(based on 2003 quantities) that was to be less than the maximum allowable Notional

Revenue for assessment date 31 March 2007 by the estimated 31 March 2006 breach.

NEL had to use information up to the month of January 2006 to set prices effective 1 April
2006 as electricity retailers require 60 days notice of a pricing change as a condition in the
Use of System Agreement. This had meant that three months of Loss Rental Rebates for
January 2006 — March 2006 had to be estimated when setting prices for the coming year.
Those Loss Rental Rebates received for January — March 2006 were also significantly higher
than our estimates when setting the prices causing NEL to breach the price path threshold by
$182,150 instead of the January estimate of $151,482. The estimated assessed breach of
$151,482 was to be passed back to consumers by reducing the maximum allowable notional
revenue by 151,482. NEL has acted to remedy this inadvertent breach without any intention

of retaining the excess money.

NEL changed prices effective 1 April 2007 that allows for the passing back of the outstanding
31 March 2006 breach value. As demonstrated overleaf this was estimated to be $40,730 as
at January 2007 when pricing was calculated. NEL has also allowed for a $8,667 buffer in

case of variations due to estimates.



The Table below summarises the estimated Threshold Compliance position in January 2006.

It also demonstrates that Nelson Electricity has taken into consideration the assessed breach

by reducing the Notional Revenue for Assessment Date 31 March 2007 by more than the

assessed 31 March 2006 breach.

Estimated Threshold Compliance Position - January 2006

Assessed Revenue Position for 31 March 2006

January Estimate

Max Notional Rev 31 March 2005
CPI-X adjustment estimate

Max Notional Rev 31 March 2006

Pass Through Costs

Estimated Transmission (Including LRR)
Loss Rental Rebate Estimate

$5,029,480
2.10%
$5,135,099.08

$1,497,234.01
LRR estimates @$25,000 /month

Estimated Rates $10,958.46
Estimated Electricity Commission $31,209.42
Assessed Maximum Allowable Revenue at PMar06 x QMar03 $6,674,501
Actual Notional Revenue at PMar06 X QMar03 $6,825,983
Estimated Breach $151,482

Assessed Revenue Position for 31 March 2007

31 March 2007 Threshold Compliance Estimate

Max Notional Rev 31 March 2006 $5,135,099
CPI-X adjustment estimate 2.10%
Max Notional Rev 31 March 2007 $5,242,936
Estimated Pass Through Costs

Estimated Transmission (Including LRR) $1,934,626
Loss Rental Rebate Monthly Estimate. LRR @ $10,000 / month
Estimated Rates $12,000
Estimated Electricity Commission $18,000
Assessed Maximum Revenue at PMar07 x QMar03 (excluding

31 March 2006 Breach) $7,207,562
Less 31 March 2006 Estimated Breach $151,482
NEL Assessed Maximum Revenue at PMar07 x QMar03 $7,056,080
NEL Pricing Estimated Notional Revenue $7,050,945
NEL will not breach the 31 March 2007 Threshold by $5,135




The Table below summarises the 31 March 2007 Threshold Compliance position which was

estimated in January 2007. It demonstrates that Nelson Electricity has taken into

consideration the requirement to reduce the Notional Revenue for Assessment Date

31 March 2008 by more than the assessed 31 March 2006 breach less the 31 March 2007
position. Nelson Electricity has set prices so notional revenue will not breach the 31 March
2008 Price Path Threshold by $49,396. This will ensure that the outstanding $24,690 being
the value not passed on to consumers due to the 31 March 2006 Price Path Threshold

breach, is passed on.

NEL Threshold Compliance Assessment

January 2007 Estimate

Assessed Revenue Position for 31 March 2007

31 March 2007 Threshold Compliance Estimate

Max Notional Rev 31 March 2006 $5,135,099
CPI-X adjustment estimate 2.30%
Max Notional Rev 31 March 2007 $5,253,206
Estimated Pass Through Costs

Estimated Transmission (Including LRR) $1,910,141
Loss Rental Rebate Monthly Estimate. LRR @ $10,000 / month (Dec - Mar)
Estimated Rates $12,631
Estimated Electricity Commission $16,387
Assessed Maximum Revenue at PMar07 x QMar03 $7,192,365
Less 31 March 2006 Breach $182,150
NEL Assessed Maximum Target Revenue at PMar07 x QMar03 $7,010,215
NEL Pricing Estimated Notional Revenue $7,050,945
NEL will under recover to offset the March 2006 breach by -$40,730
NEL will not breach the 31 March 2007 Threshold by $141,420

January 2007 Estimate

Assessed Revenue Position for 31 March 2008

31 March 2008 Threshold Compliance Estimate

Max Notional Rev 31 March 2007 $5,253,206
CPI-X adjustment estimate 1.50%
Max Notional Rev 31 March 2007 $5,332,004
Estimated Pass Through Costs

Estimated Transmission (Including LRR) $1,807,248
Loss Rental Rebate Monthly Estimate. LRR @ $12,000 / month
Estimated Rates $13,389
Estimated Electricity Commission $18,000
Assessed Maximum Revenue at PMar08 x QMar03 $7,170,641
Less over recovery for March 2007 $40,730
NEL Assessed Maximum Target Revenue at PMar08 x QMar03 $7,129,912
NEL Pricing Estimated Notional Revenue $7,121,245
NEL will under recover to offset the March 2007 over recovery by $8,667
NEL will not breach the 31 March 2008 Threshold by $49,396




Clause 5(1) b) The notional revenue of a distribution business at any time during an
assessment period is not to exceed the greater of the Allowable Notional Revenue of the
distribution business at the assessment date on which that assessment period ends and the
Allowable Notional Revenue of the distribution business at the previous assessment date
under this clause (or, if the previous assessment date is the reference date, under clause 5
of the initial Notice).

Test: NE i .
Max(R z006.R 2007
Result: §e 092 572 F 55 260033 <1
Result: 0.5700 <
Result: Threshald is not breached by
B157 460

Supporting evidence is presented in Appendices A and B.

P X Q are schedules presented in Appendix C.

Notional Revenue
In accordance with the Gazette Notice, the following sources of revenue have been included

in the calculation of notional revenue:

o Electricity conveyance services under Use of Systems Agreements with electricity

retailers.

Excluded Services
In accordance with the Gazette Notice the following sources of revenue have been excluded

from the calculation of notional revenue:

o Interest income
o Profit on sale of assets
o Value of assets vested with Nelson Electricity Limited by customers

o Other miscellaneous income unrelated to the sale of electricity conveyancing services



Pass Through Costs
In accordance with the Gazette Notice, the following components of transmission charges
have been included in pass through costs:

o Connection charges

o Interconnection charges
o New investment charges
o EVA adjustments

. Loss Rental Rebates

The Transmission interim rebate has been passed on to electricity retailers so is not included
in the pass through costs.

Electricity Commission Fees and Local Body Rates applying to system fixed assets; lines,
cables, equipment, substation land and substation buildings, have also been passed through
in accordance with the Gazette Notice.



2. Disclosure of Information Required (Clause 7(1)(a)(ii) - The
Quality Threshold)

Nelson Electricity Limited complies with all requirements of the quality threshold at the
assessment date, 31 March 2006, as specified in the Commerce Act (Electricity Distribution

Thresholds) Notice 2004 and the Amendment Notice 2006.

Clause 6(1)(a) Interruption Duration

Test: MDIIU[IT =

(MDIH@ + SATDT o+ SATD 0y + SATD 0+ .ST.-*IIDINBJ
5

Result: 2575 Z F1.38

Result: SalDl does not hreach the threshald

Supporting evidence is presented in Appendix D.

Clause 6(1)(b) Interruption Frequency

Test: E-‘IFIMT i

[W}iﬂw + SAIFT g + SATFT + SAIRT 0 + mﬂm]
5

Result: 0.z7 Z 1.28

Result: SAIFI does not breach the threshold

Supporting evidence is presented in Appendix D.



3. Disclosure of Information Required (Clause 7(1)(a)(iii) - The
Policies and Procedures for Recording SAIDI and SAIFI
Statistics)

Nelson Electricity Limited follows the procedure “NEL Network System Outage Statistics” to
record SAIDI and SAIFI statistics. The procedure covers the collection of customer numbers,
the assessments required to assess the numbers of customers affected, the times outages
occur and where the data is to be stored.

Wherever possible outage times are collected from an accurate electronic source, the
SCADA being the preferred source, other sources are from phone records from the Nelson
Electricity call centre, fault forms received from the Nelson Electricity fault contractor or

referring to written switching instructions.

Calculations of customer minutes are prepared on the switching record for each individual
outage based on switching times and ICP records. The customer minutes for each event are
then added to the SAIDI/SAIFI Spreadsheet which summarises all events for the year and is
used to calculate the annual SAIDI and SAIFI. The numbers of outages on the Nelson
Electricity network are low compared to other Electricity Line Companies and so itis a
relatively easy task to manage these data requirements. A hard copy summary of each

outage is held on file.

See Appendix E.



4, Customer Communication

Nelson Electricity is not disclosing any information regarding customer communication as this
was undertaken at the last threshold disclosure for 31 March 2006. Further disclosure will be
undertaken on 31 March 2008.

Disclaimer

The information presented in this Threshold Compliance Statement has been prepared solely for the
purpose of complying with the requirements of the Commerce Act (Electricity Distribution Thresholds)
Notice 2004 and the Amendment Notice 2006. This statement has not been prepared for any other
purpose and Nelson Electricity Limited expressly disclaims any liability to any other party who may rely

on this statement for any other purpose.



Auditor’s Report on the Threshold Compliance Statement

PRICEAATERHOUSE(QOPERS

PricewaterhouseCoopi
188 Quay Street

Private Bag 982162
Auckland, New Zealand
DX CP24073
WWW.pwe.cominz
Telephone +64 9 355 8C
Facsimile +64 8 355 80(

AUDITORS’ REPORT ON THRESHOLD COMPLIANCE STATEMENT
To the readers of the threshold compiiance statement of Nelson Electricity Limited
for the assessment period ended on 31 March 2007

We have examined the attached statement, which is a threshold compliance statement in respect
of the price path threshold and the quality threshold prepared by Nelson Electricity Limited for
assessment as at 31 March 2007 and dated 23 May 2007 for the purposes of information
requirements set out in clause 7 of the Commerce Act (Electricity Lines Thresholds) Notice 2004
("the Notice"). In this report the attached statement is called “the threshold compliance statement”.

Directors’ Responsibilities

Directors of Nelson Electricity Limited are responsible for the certification, confirming the
compliance or otherwise, of the threshold compliance statement in accordance with the Notice.

Auditors’ Responsibilities

It is our responsibility to express an independent opinion (in the form prescribed in the Notice} on
the threshold compliance statement and report our opinion to you.

We cenducted our audit in accordance with the Auditing Standards issued by the Institute of
Chartered Accountants of New Zealand.

Basis of Opinion - Price Path Threshold and Quality Threshold: SAIDI and SAIFI Statistics
for the Assessment Period ended 31 March 2007

Qur audit included examination, on a test basis, of evidence relevant to the amounts and
disclosures contained on pages 1 to 9 and Appendices A to E of the threshold compliance
statement and which relate to:

+ the price path threshold set out in clause 5 of the Notice; and

« the SAIDI and SAIFI statistics for the assessment period ended on 31 March 2007 which are
relevant to those parts’of the quality threshold that are set out in clauses 6(1)(a) and 6(1)(b) of
the Notice.

It also included an assessment of the significant estimates and judgements, if any, made by Nelson
Electricity Limited in the preparation of the threshold compliance statement and an assessment of
whether the basis of preparation has been adequately disclosed.

We planned and performed our audit of the threshold compliance statement so as to obtain all the
information and explanation which we considered necessary, including for the purpose of obtaining
sufficient evidence to give reasonable assurance that the threshold compliance statement is free
from material misstatements (whether caused by fraud or error), except that our work was limited in
respect of the quality threshold: SAIDI and SAIFI statistics as explained below. In forming our
opinion we also evaluated the overall adequacy of the presentation of information in the threshold
compliance statement.
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PRCEWATERHOUSE(QOPERS

AUDITORS’ REPORT ON THRESHOLD COMPLIANCE STATEMENT
Nelson Electricity Limited

Basis of Opinion - Quality Threshold: SAID] and SAIFI Statistics for the Years Ended 31
March 1999, 2000, 2001, 2002 and 2003,

In relation to the SAIDI and SAIFI statistics for the years ended 31 March 1999, 2000, 2001, 2002
and 2003 which are relevant to those parts of the quality threshold that are set out in clauses 6(1)(a)
and 6(1)(b} of the Notice. We have undertaken procedures to provide reasconable assurance that:

+ the amounts and disclosures in the threshold compliance statement relating to those statistics
have been correctly taken from the information disclosed by Nelscn Electricity Limited in
accordance with the Electricity (Information Disclosure) Regulations 1999; and

+ those statistics have been calculated based on the source data provided to us. We have not
performed audit procedures on the source data,

Relationship and Interests

We have no relationship with or interests in Nelson Electricity Limited other than in our capacities
as auditors of the threshold compliance statements and in the provision of other professional
advisory services. We are not aware of any relationships between our firm and Nelson Electricity
Limited that, in our professional judgment, may reasonably be thought to impair our independence.

Opinions

Unqualified Opinion

We have obtained all the information and explanatiohs we have required.
Price Path Threshoid

In our opinion, having made all reasonable enquiry, to the best of our knowledge the amounts or
details set out in the threshold compliance statement relating to the price path threshold set out in
clause 5 of the Notice and related information have been prepared in accordance with the Notice,
and give a true and fair view of the performance of Nelson Electricity Limited against that threshold
for the assessment period ended on 31 March 2007,

Quality Threshold: SAIDI and SAIFI statistics
In our opinion, having madé all reasonable enquiry, to the best of our knowledge:

a) the SAIDI and SAIFI statistics for the assessment period ended on 31 March 2007 which are
relevant to those parts of the quality threshold that are set out in clauses 6(1)(a) and 6(1)(b) of
the Notice and related information have been calculated of prepared in accordance with
Nelson Electricity Limited's policies and procedures for recording SAIDI and SAIFI statistics as
disclosed in the threshold compliance statement, and fairly represent the performance of
Nelson Electricity Limited for the assessment period ended on 31 March 2007;

b} the SAIDI and SAIFI statistics for the years ended 31 March 1999, 2000, 2001, 2002 and
2003, which are relevant to those parts of the quality threshold that are set out in clauses
6(1)(a) and 6(1)(b) of the Notice, have been correctly taken from the information disclosed by
Neison Electricity Limited in accordance with the Electricity {Informaticn Disclosure)
Regutations 1999. Those statistics have been properly calculated based on the unaudited
source data provided to us by Nelson Electricity Limited.

11



PRICEAATERHOUSE(QOPERS

AUDITORS’ REPORT ON THRESHOLD COMPLIANCE STATEMENT
Nelson Electricity Limited

Qualified Opinicn

Our opinion is qualified as follows:

Quality Threshold: SAIDI and SAIF] statistics

The scope of our audit was subject to the following limitations:

* There is no independent avidence available for the period to support the completeness and
accuracy of recorded faults; and

»  Control over the completeness and accuracy cf ICP data included in the SAIDI and SAIFI
calculations is limited throughout the period.

Because of these limitations, there are no practical audit procedures that we could adopt to confirm
independently that all cutage and ICP data was properly recorded for the purposes of inclusion in
the amounts or details set cut in the quality threshold: SAIDI and SAIFI statistics.

In these respects alone we have not obtained all the information and explanations that we have
required.

Because of the potential effect of the limitations in the evidence available to us, we are unable to
form an opinion as to whether the amounts or details set out in the quality threshold: SAIDI and
SAIFI statistics for the assessment period ended on 31 March 2007, together with the SAIDI and
SAIFI statistics for the years ended 31 March 1999, 2000, 2001, 2002 and 2003, give a true and
fair view of the performance of Nelson Electricity Limited against those parts of the quality
threshold that are set out in clauses 6(1)(a) and 6(1)(b) of the Notice for the assessment period
ended on 31 March 2007.

Our audit was completed on 23 May 2007 and our qualified and unqualified opinions are expressed
as at that date.

Qﬁm\&\tme
ﬁ

PricewaterhouseCoopers
Auckland
23 May 2007
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6. Certification of Threshold Compliance Statement

We, Kenneth John Forrest and Brian Lawrence Rhoades, being directors of Nelson
Electricity Limited certify that, having made all reasonable enquiry, to the best of our
knowledge and belief, the attached threshold compliance statement of Nelson Electricity
Limited, and related information, prepared for the purposes of the Commerce Act (Electricity
Distribution Thresholds) Notice 2004 complies with the requirements of that notice.

o

Kennetk'John Forrest Brian Lawrence Rhoades
23 May 2007 23 May 2007
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Appendix A - Information Supporting Clause 5(1)(a)

Commerce Act (Electricity Distribution Thresholds) Notice 2004 and Amendment Notice 2006

Price Path Inputs and Calculations

for the Assessment Date 31 March 2007

Clause 5 (1) (a)

N R2007

Notional Revenue for the year ending 31 March 2007

®)

Term

Description

2Pi2007Qi

Prices at 31 March 2007
multiplied by 31 March
2003 Base Quantities

7,050,945

K2o07

Transmission Charges
for year ending 31
March 2007

1,929,621

Rates for year ending
31 March 2007

12,798

Electricity Commission
Levies for year ending
31 March 2007

15,953

NR2007 :ZPi,2007Qi - K2007

Notional Revenue for
the year ending 31
March 2007

5,092,572

R2004

Maximum Notional Revenue at the reference date which would not have caused the
distribution business to breach the price path under the Initial Notice

Term

Description

®)

2PioxQip

Prices at 6 September
2003 multiplied by 31
March 2003 Base
Quantities

6,495,631

CTZOOS

Budget Transmission
Charges for year ending
31 March 2004

1,524,142

CR2003

Budget Rates for year
ending 31 March 2004

4,952

R2004

Maximum Revenue at
31 March 2004 that
would not have caused
a breach under the
Initial Notice

4,966,537

Note: All notation in the table above except R4 comes from the Initial Notice.
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Testfor5(1) (@) - (NRzgo7/ Rapor < 1)

Allowable Notional Revenue under CPI -X price path

Term

Description

9)

X

X Factor

1%

R2004

Maximum Revenue at
31 March 2004 that
would not have caused
a breach under the
Initial Notice

4,966,537

(1+ACPI2005)

Average change in
Consumer Price Index
over 2004

1.0229

(1-X)

1-X Factor

0.99

R2005

Allowable Notional
Revenue under the CPI-
X Price Path for the
year ended 31 March
2005

5,029,481

(1+ACP | 2005)

Average change in
Consumer Price Index
over 2005

1.0304

(1-X)

1-X Factor

0.99

R2006

Allowable Notional
Revenue under the CPI-
X Price Path for the
year ended 31 March
2006

5,130,405

(1+ACP | 2007)

Average change in
Consumer Price Index
over 2006

1.0337

(1-X)

1-X Factor

0.99

R2007

Allowable Notional
Revenue under the CPI-
X Price Path for the
year ended 31 March
2007

5,250,033

NR2007 / R20o7

Expression must be less
than or equal to 1 to
avoid breaching 5(1)(a)

0.9700

R2007 - NR2go7

Value of Compliance or
(Breach)

157,460

For presentation purposes, the CPI Index has been presented to four decimal places,
however, for the calculation of Rzg07, the full index (with no rounding) has been applied.
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Source: Statistics New Zealand All Groups SE9A Index (Note this index was rebased to June 2006 -Consumers Price Index Review information paper
published on 28 September 2006. The 2006 September quarter CPI was the first index published using the new base)

Source: Statistics New Zealand All Groups SE9A Index (Note this index was rebased to June 2006 -Consumers Price Index Review information paper
published on 28 September 2006. The 2006 September quarter CPI was the first index published using the new base)

Source: Statistics New Zealand All Groups SE9A Index (Note this index was rebased to June 2006 -Consumers Price Index Review information paper
published on 28 September 2006. The 2006 September quarter CPI was the first index published using the new base)
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Appendix B - Information Supporting Clause 5(1)(b)

NRMmax

Maximum Notional Revenue for the period 1 April 2006 to 31 March 2007.
P x Q using 31 March 2007 Prices and 31 March 2003 Base Quantities if there has been no
change in prices over this period, otherwise the prices which generate the maximum notional
revenue over the period when using 31 March 2003 quantities

Term Description %)

Maximum Price
Between 1 April 2006
2Punax Qi and 31 March 2007 7,050,945
multiplied by 31 March
2003 Base Quantities

Transmission Charges

for year ending 31 1,929,621
March 2007
Rates Charges for year
Kaoor ending 31 March 2007 12,798

Electricity Commission
Levies for year ending 15,953
31 March 2007

Maximum Notional
NRmax Revenue for 1 April 5,092,572
2006 to 31 March 2007

Test for 5 (1) (b) - (NRMax / MaX(Rzooe,Rzom) ) <

Notional Reveue during the period is not to exceed the maximum of the Allowable Notional
Revenue at the end of the assessment period and the Allowable Notional Revenue at the end
of the previous assessment period

Term Description %)

Maximum Notional
NRax Revenue for 1 April 5,092,572
2006 to 31 March 2007

Allowable Notional

R2006 Revenue at 31 March 5,130,405
2006
Allowable Notional
Rogo7 Revenue at 31 March 5,250,033
2007

Maximum of the
Allowable Notional
Revenue at 31 March
Max(Rz006,R2007) 2006 and the Allowable 5,250,033
Notional Revenue at 31
March 2007

If expression is greater

NRwmax / Max(R2006;R2007) than 1, Clause 5 (1) (b) 0.9700
is breached

Value of Compliance or
Max(R2006,R2007) = NRyiax (Breacpr‘l) 157,460
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Appendix C

Price as at the Assessment Date 31 March 2007

Mumber of Days: 365
. ?CTV Wetizral Distrieution, | MoEenel | Tetel
O Distribution Charges aesNﬂ:rges Rewvenue Revenue )
L Kifuh at Kot |Other Gty at (%)
Taritt or Fee Description ICP= HEE G P _ _ Convz.avance (€3]
at 3103003 Fixed “arighle hutiply by
(i) | guantties ss | Fixed ‘arishle
Fifday c ey Other appropriste) Pi.2008 Q.0

Unmetered - - -
Streetiights 1 200,12 73044 - 73044
Unmetered Supply 9 040 1,314 - 1,314
Builders Temp 14 044 2,248 - 2,248

i Standard - - -
RS 5994 0E3 1 608,270 - 1,608,270
RS2 31,196,138 391 - 1,219,760 - 1,219,769
RS3 18,613,715 2.31 - 429977 - 429977
RS 2554 OG5 146 - 37 302 - 37 302

- & 5 - - -
RE1 120 015 8,570 - 8,570
REZ 685,741 661 - 45 327 - 15 327
RE3 132,305 371 - 16,042 - 16,042
RE4 68,374 206 - 1,408 - 1,408
Business Standard - - -
B 1180 100 430,700 - 430 700
B52 23 457 B3 391 - 918 368 - 918 368
Business Economy - - -
BE1 111 063 25 524 - 25 524
BE2 488 515 5 61 - 27 413 - 27 413
Business Hight Saver - - -
B 100 - - -
B2 450 781 431 - 19517 - 19517
Bl 146 - - - -
Business Controlled - - -
BC3 TR, 729 23 - 17,738 - 17,735
BC4 216,386 256 - 5,538 - 5,538
BCa 640,241 146 - 9,348 - 9,348
Time of Use - - -
Metered Installstion Charge 100 1.3 47 893 - 47 893
Energy 44 194 288 1.5 - 662,914 - 662,914
Winter Demand kA 5205 15,5699 295 300 - 295 300
Winter Demand ki A B923 147530 373,704 - 373,704
Capacity Supply Group 3 5 614 3,069 - 3,069
Capacity Supply Group 4 3 1,005 3,025 - 3,025
Capacity Supply Group 5 ] 1,605 14 469 - 14 469
Capacity Supply Group & 11 2Mm7 22186 - 22186
Capacity Supply Group 7 35 3,186 121,07 - 121,07
Capacity Supply Group § 12 4,385 52814 - 52814
Capacity Supply Group 9 11 7,305 80,383 - 80,383
Capacity Supply Group 10 7 10,961 76,729 - 76,729
Capacity Supply Group 11 3 14 615 43345 - 43345
Capacity Supply Group 12 1 21,923 21823 - 21823
TOU Sealord - - -
Fixed 1 1 104,000 104 000 - 104 000
Winter Demancd 2629 201000 192 377 - 192 377
Erergy 16,795,107 023 B 38529 B 38529
% Pyaons Qg 7,050,945
Total Other Charges -
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Appendix C cont'd

Hotional at First Date (6 2003)
Murmber of Days: 365
ey Wotional Distrigution | Metiensl | Total
Distribution Charges Fo=iEitERs Revenue Clizy S
) L Mumber of Mon 5 Revenue €3]
Taritf or Fee Description ICPs Kivh at 314303 | kWA =t 317303 | Other Oty st 317303 Conveyance (&3]
&t 310303 Fixed Watiable (Muttiply by
[CL)] uantities as Fixed Variable
Biday | ckvAay | Other appropriste) Pizoas Qiol
Unmetered - - -
Streetlights 1 20012 73,044 - 73,044
Unmetered Supply 9 0.40 1,314 - 1,314
Builders Temp 14 044 2,248 - 2,248
i Standard - - -
RS1 6994 063 1,608,270 - 1,508,270
RZ2 31,196,138 3.492 - 1,089,369 - 1,089,369
RE3 18613715 1.888 - 351,427 - 391 427
5S4 2,554 965 0945 - 24144 - 24,144
Economy - - -
RE1 120 015 B,570 - 6,570
RE2 685,741 62 - 42516 - 42516
RE3 432 395 33 - 14,269 - 14,268
RE4 68,374 182 - 1,108 - 1,108
Business Standard - - -
BS1 1180 1.00 430,700 - 430,700
B32 23,467 BE3 349 - 819,719 - 818,719
Business Economy - - -
BE1 111 063 25,524 - 25,524
BE2 488 B45 5172 - 25273 - 25273
Business Hight Saver - - -
Bt 1.00 - - -
Bz 458 781 3.871 - 17,798 - 17,798
B4 1.093 - - - -
Business Controlled - - -
BC3 767 729 1.887 - 14,257 - 14,257
BC4 216,386 2.083 - 4,529 - 4529
BCa 640 241 1.093 - 6,995 - £ 995
Time of Use - - -
Metered Installation Charge 100 1.3 47,893 - 47 993
Energy 44,194 255 1.066 - 471,111 - 471,111
whirter Demand kK 5205 15 5699 295,800 - 295,800
Wirder Demand kA 6923 14.7690 373,704 - 373,704
Capacity Supply Group 3 5 614 3,089 - 3,069
Capacity Supply Group 4 3 1,008 3,025 - 3,025
Capacity Supply Group 5 9 1,605 14 465 - 14 469
Capacity Supply Group 6 11 2017 22186 - 22,186
Capacity Supply Group T 35 3,186 121,071 - 121,071
Capacity Supply Group 8 12 4,385 52614 - 52614
Capacity Supply Group 9 11 7,308 80,383 - 80,383
Capacity Supply Group 10 7 10,961 76,729 - 76,729
Capacity Supply Group 11 3 14 615 43,545 - 43545
Capacity Supply Group 12 1 21923 21,823 - 21,923
ToU Sealord - - -
Fixed 1 1 104,000 404,000 - 104,000
wWirter Demand 2629 20.1000 192,877 - 192,877
Energy 16,795 107 0.07 - 11757 - 11,757
TPy, 6,495,631
Total Other Charges -
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Appendix D - SAIDI and SAIFI Statistics

Commerce Act (Electricity Distribution Thresholds) Notice 2004 and Amendment Notice 2006
Quality Inputs and Calculations for the
Assessment Date 31 March 2007

SAID (Interruption Duration)

SAIF| (Irterruption Freguency)

“ear

Clasz B Clazs C Total Clasz B Clasz C Total
1999 2580 21.60 a0.41 IRE] 074 043
2000 16.40 B0.26 7E EE 0.03 1.1 1.3
2001 1251 2827 41.08 0.06 173 1.74
2002 0s7 3818 3|75 0.0o 0.9s 096
2003 2754 7244 9393 016 127 143

Five Year Average SAIDI 61.38 Five Year Average SAIFI 1.28
2007 9.249 16.46 2575 0.06 0 027

NEL has restated the historical disclosed values using average ICPs
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Appendix E - Procedure and Flow Chart for Recording SAIDI and

SAIF| Statistics
/
NEL

NELSON ELECTRICITY LTD

NEL Network System Outage Statistics Procedure

Background:

Nelson Electricity has to collect and record accurate information regarding all transmission, sub-
transmission and 11kV outages. The methods and information used has to be robust as the
information is used in the disclosure of both SAIDI and SAIFI statistics as part of the Quality
Threshold disclosure.

Purpose:
To ensure all information used in the outage statistic information is as accurate as possible. Evidence
of outage times and consumer numbers must also be collected.

Scope:
Applies to all outages both planned and unplanned regarding transmission, sub-transmission and
11kV.

Procedure:
The Asset Manager is responsible for the collection, assessment and reporting of all network outage
statistics. The information used in the assessments can be from many sources:

ICP Database

New Connections

SCADA system

Fault forms

Call Care (fault call reports)
Control room switching instructions

These sources of information are all valid and defensible sources of information.

ICP Database and New Connections:

The ICP Database and New Connections are updated as ICPs are added and removed from the
network. The Business Systems Administrator ensures that these databases are maintained and
accurate.

SCADA System:
The SCADA System installed in 2004 has a detailed reporting function. All reports are time stamped.
This gives accurate timings of any 33kV or 11kV feeder outages and restoration times.

Fault Forms:

Fault forms provided by the NEL fault provider contain times of fault and restoration times recorded
from the contractors who were working on the fault. This source of information is used if there are no
other sources.
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Call Care:

All fault calls are initially answered by the NEL answer phone service provided by Call Care. All
calls are logged and time stamped and all faults reported to NEL the next day. This source of
information is used as NEL receives calls as soon as an outage occurs.

Control Room Switching Instructions:
The switching instructions are a valuable source of information. This is used mainly for the restoration
times especially when backfeeding areas in the restoration phase.

The Asset Manager uses all these sources to evaluate the outage statistics in the SAIDI Stats
Spreadsheet.

Calculations of customer minutes are prepared on the switching record for each individual outage
based on switching times and ICP records. The customer minutes for each event are then added to the
SAIDI/SAIFI Spreadsheet which summarises all events for the year and is used to calculate the annual
SAIDI and SAIFI. The numbers of outages on the Nelson Electricity network are low compared to
other Electricity Line Companies and so it is a relatively easy task to manage these data requirements.
A hard copy summary of each outage is held on file.

The Asset Manager reports to the General Manager all individual unplanned outage statistics and
provides monthly summaries, which are used and reported to NEL Directors.

The outage statistics are also collected and accumulated for the year from 1 April i 31 March the
following year. This accumulated result is used in all the information disclosures including the
Quality Threshold disclosure.

The Business System Administrator audits the results to ensure process and results are accurate.
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Outage Statistics Reporting Flow Chart
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