NELSON ELECTRICITY LIMITED

Statement of Financial Performance for the 12 Months Ended 31 March 2001
Notes 2001 2000
Line Line
Business Busiwess
INCOME $oco $000
Interast received 560 375
Network revenue 7503 7392
Other income 564 157
8627 7024
EXPENDITURE
Operations and maintenance 665 518
Transmission charges 3051 2735
Directors fees 38 35
Audit fees 10 27
Interest expense 140 168
Depraciation 422 417
Amorhsation of lease buy-out 712 919 919
5445 5123
SURPLUS BEFORE TAXATION 3182 2801
Provision for Taxaton 3 1389 1253
SURPLUS AFTER TAXATION 753 1548
S of Yi 1
2001 2000
Line Line
Business Business
$oo0 $o00
Equity at Beginning of Year 5,080 4532
Surplus and Revaluations
Net Surplus for Period 1,793 1,548
Total Recognised Revenus and Expenses 1,793 1,548
Other Movements
Distributions to Owners {1,000)
Adjustment to Retained Eamings 150
Share Repurchase (3,700
Total Other Movements zsﬁ 11,000)
Equity at End of Year 3323 5,080
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NELSON ELECTRICITY LIMITED

of Financlal

Share Capital
Retaned Eamings

CURRENT ASSETS

Bank and Cash
Accounts Receivable
Tax Refund Due
Invertonies

CURRENT LIABILITIES

Creditors and accruals
Cusrent portion term debt

Working Capital

NON CURRENT ASSETS
Luase buy-out

Fixed Assets

NON CURRENT LIABILITIES

Deferred Taxation
Term Leans

NET ASSETS

mwmm»mumdmmm

1 March
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2001 2000
LUne Line
Busness Business
$ooo $oco
1 3702
32 1378
3323 5080
86 1754
660 745
44 (44)
81 76
871 2531
545 498
Q 1798
545 2296
3286 235
611 1530
3443 3374
064 4904
57 59
1000
7057 3
~3323 5080




NELSON ELECTRICITY LIMITED

Statement Year Ended 31

CASH FLOWS FROM OPERATING ACTIVITIES

Cash was Provided From
Receipts from Customers
Interest Received

Cash was Applied to
Payments to Supplers
interest Paid
Net GST Paid
Taxation Pad

Net Cash Flow From Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES
Cash was Provided From

Proceeds From Sale of Fixed Assets

Cash was Applied to
Buy-Out of Network Lease
Purchase of Fixed Assets

Net Cash Flow From Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES
Cash was Applied to

Settlement Of Term Debt

Share Repurchase

Retained Eamengs Adjustment

Payment of Dividends

Net Cash Flow From Firancing Activities

Amortisation of Lease Buy-out
Movement in Deferred Taxation

s) Movements in
(increase)/Decrease in Receivables
{Increase)/Decrease in [nventories
Increase/{ Decrease) in Creditors and Accruals
Increasef{ Decreass) i Taxation

Add Capital Expenditure in Creditors
Net cash Flow from Operating Activities
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2001 2000
Line Line
Business Business
7.607 7433
560 302
8.167 7.735
(3,330) {(3.208)
(159) (183)
{10} 28
1,478)
2977) ﬁ%
3,190 3,446
1 13
) “en
(2,693)
(798)
(3.700)
150
——— 1 -
(4,348) 1.000)
(@47)
2001
1,754
1,548
417
3
919 919
{2) (285)
1,339 1.054
85 35
(S) (76)
47 389
(88) 520
3 848
19 @
3190 3,446




NELSON E CITY

NOTES TO THE FINANCIAL STATEMENTS
for the year to 31 March 2001

Statement of Accounting Policies

1

Neison Eiectricity LmhapbkmwuthGnmhM1mm
amﬁrqcﬁty!ahwmdhﬁ‘mimmﬂm
wewmumdmmm.amhmwcm
m.mmMmemCimmmmtw and
March 1899 Asa mamm@mmmwmsmymww
the lesse was terminated on 1 April 1999

2. Accounting Policies

2.1 Authority
These financial statements have been prepared for the sole purpose of complying with the

deBdNEW(IMW)W1m.M
WDMM.MWMMMWMuWQ
hummmmmdmmwimnwmmmmm
have been followed in the preparation of these financial statements.

2.2 Measurement Base
MWMMMMNNMNMEWWM:NM
and that its funds will continue to be avaiable to maintain operations. The measurement base
adopted 1s that of historical cost.

23 and

Mrudmwmmmnambﬁdhmwi\gwmdmhhdm.

2.4 Depreciation

Depreciation has been provided on al major assets, exciuding land, at the following rates.
Buildngs 2% SL
Distribution System 4% SL
Plant and Equipment 14.4% - 60% SL

2.5 Taxation
mwmnwmumumm“wﬁmm
mmAmmhmmmm-ismmum
differences is recognised only whers there is virtual certainty of reafisation.

2.6 Financial Instruments
MMmiMhIMMaMdhmmm These financial
instruments inciude cash and bank depasits, accounts receivable and payable, and loans which
mmwhnmawm

Rmm“mmhﬁmbdwmnminhm
of financial performance.

Emﬁhm.ﬂwhmmnﬁdmmmmmmwommmm
all financial instruments are shown at their estimated fair value.

2.7 Fixed Assets
mnwnm,smm«msmmmm.
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NELSON ELECTRICITY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year to 31 March 2001

Leases
Lesses where the lessor retans substantially all the risks and benefits of ownership of the
leased items are classified as operating Ieases. Payments under these leases are recognised
8s expenses in the penods in which they ocour.

2 -out

The cost of buying out the unexpired portion portion of the network lease held by Citipower Ltd has been
anaewvt)’simddmm This cost wil be amortised over

the pericd which the Jease would have run.

2.10 Network Revenue
MCmmthwmdmmmnnhuMdMambm
tradors who trade across the network. Terms and conditions for supply of these services are

provided for in "use of system” agreements signed with the electricity retailers.

211 n
Misuﬂhwﬂdhmmyswhmmmm.mmb
cakculated on an actual entilement basis at curment rates of remuneration.

2.12 Statement of Cash Flows

Cash means cash balancas on hand, heid in bank accounts, demand deposits and other highly
MWthmmﬂasmdba’bdﬂthm
Operating activities include al cash received from all income sources of the company and

records the cash payments made for the supply of goods and services

Investing activities are those activities relating to the acquisition and disposal of non cument assets
Financing activiies mmhdmunm:mwawmahwm

3 in
There have been no changes in accounting policies. All policies have been applied on a basis
consstant with the previous year.

3. Taxation Year Ended Year Ended
31-Mar-01 31-Mar-00
$oo0 $ooo
Surpius Before Taxation 3,182 280
Taxaton @ 33 % 1,050 a24
Under Provision from Prior Year 6 10
Timing Ditfeences ‘ 333 319
Tax Experrse as per Statement of financial Performance 1,509 1,253
c tsing:
Current Taxation 1,383 968
DTG Taow —& 25
1 1,253
4, Deferred Taxation
Balance 01.04.00 5 344
Deferrad Tax Prior Period (8)
Deferred Tax Curment Period 4 {285)
Baiance 31.03.01 — 57 56
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NELSON ELECTRICITY LIMITED

NOTES TO THE FINANCIAL STATEMENTS Year Ended Year Ended

for the year to 31 March 2001 31-Mar-01 31-Mar-00
$o00 $ooo

5. Share Capital

Authorised issued and Paid up Share Capital 1 3,702

&lWﬁanthWﬂWMW:WﬁA,&E@
$1 shares on 22 March 2001. In the financial statements prepared for the Minstry of Economic
Development this equates to a repurchase of 3,700,000 §1 shares. At 31 march 2001 Marborough
Lines Ltd and Network Tasman itd each held 500 shares.

Year Ended Year Ended

6.Retained Eamings 31-Mar-01 31-Mar-00
$o00 $oco

Opening Balance 1 April 1,379 830
Net Surplus for Year 1,793 1,548

Adjustment to Retained Eamings (Residue of Other Business) 150

Dividends Paid (1,000
Closing Balance 31 March 3,322 1,378
7.F Assets As At As At
31-Mar-01 31-Mar-00

$ooo $o00

Land (st cost) 15 15
Buikdings {at cost) 175 175
Accumulated Depreciation 69 65
Book Value 06 110

Distribution System 9797 9,352
Accumuisted Deprecation 6608 6.225
Book Value 3,188 3,127

Plant and Equipment 158 103
Accumulated Depreciation 75 41
Book Value = 62

Capital Work in Progress 51 80
Total Fixed Assets EX < 3,374

The most recent Opfimised Deprival Vahsation undertaken in respect of the Nelson Electricity Ltd network
system sssets was dated 31 March 2001 and the total value recorded was $14.17m.

The foliowing Govemment vaksations for land and buikdings s a 30 Sept 1997 are considered by the
Directors to be an indication of fair value.

Land $428,000 $428,000
Buidings $105,000 $105,000
Investment in Lease Buy-Out
Cost (see note 12) $2,448 888 $2.448 888
Less amortisation $1,837,998 $518,998
Capitalised Lease Buy-out Costs as at 31 March 2001 $610,890 51.5@

Page6 of 20



NELSON ELECTRICITY LIMTED
NOTES TO THE RINANCIAL STATEMENTS

for the year to 31 March 2001
8. Term Loans As At As At
31-Mar-01 31-Mar-00
$o00 $o000
Woestpac Trust Multi Option Credit Faciity 1,000 1,788

The effective merest rate at 31 March 2001 is 6.90% (2000, 8.70%)
Three year facility, reviewed and able to be extended annually.

The facility imit is $1.8m, no security has been ssued in respect

of the fadifity and the agreement presently expires on 26 March 2004

5. Refated Party Transactions
Network Tesman Limited owns 50% of the shares in Netson Electricity Lirmited and has in the past

year provided operational management and systems review services at nil value.

Mariborough Lines Limited owns 50% of the shares in Nelson Electricity Limited and has in the
past year provided management and administrative services to the following value:

2001 2000

$ $

Marborough Lines Lid 14,400 15,000
Payable to Mariborough Lines at 31 March. 7,200 15,000

Nekson Electricity resmburses Mariborough Lines for salanes peid to staff on therr behalf. There were ne
amounts outstanding for salanes as at 31 March 2001, (2000 Nil)

Network Tasman oncharged to Neison Electricly Transpower national gnid chisges during the year
totaling $2,506,553. (2000, $2.642,039). As at 31 March 2001 Nelson Electricity owed Network Tasman
$302,778, for transmession charges. (2000, $261,975)

Network Tasman confributed $18,227 1o costs incurred in interconnecting the networks of both
companies. Costs for this work together with GST ($20,505)were outstanding at 31 March.

2001 2000
$ $
Directors fees paid to Mariborough Lines in respact of Mr K Forrest 8,000 8,000
10.Financial Instruments
Credit Risk

Credit /isk is the risk that an outside party will not be able to meet its obligations to the company.

The company places its cash deposits with high credit quality financial institutions. Credit risk in respect
of accounts receivable is minimised through the company’s ability to place bonding requirements on its
major alecincity retaiing customers and the substantial financial nature of these businesses. The
company does not have any other significant contrations of credit risk.

Interest Rate risk

Interest rate nsk is the risk that interest rates will change, increasing or decreasing the cost of borrowing
or lending. The company’s short term deposits are at fixed interest ratss and mature within one year.
The company has the opportunety to vary interest rates on its non current borrowings on such terms es it
selects. The interest rate applying fo the company’s current borrowings is disclosed n note B.

Currency Risk
The company has no present exposure to nsks arising from movement in exchange rates. (2000, Ni)

Page7 of 20



NELSON ELECTRICITY UMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year to 31 March 2001

11, Commitments and Contigent Liabillties

As at 31 March 2001 the company had no material commitments or contingent iabilities that are not
induded in these financial statements. (2000, Nil)

12. Events Subsequent to Balance Dato
There were no events subsequent to balance date requiring notification in these financial statements.
13, industry Restructuring

As a result of agreement reached on 1 April 1999 between Nelson Electricityl td, Trans Alta Lid and
Citipower Ltd, the Nelson Elsctricity Network leass in favour of Citipower was terminated on that date

Netson Electricity capitalised the costs of terminating the network lease. This cost has been amortised
over the remaining Me of the onginal lease.

The value of the lease termination costs still to be amortised at 31 March 2001 is $610,850.
(2000, $1,529 890)

Schedule 4 Part 8 2001 2000
Annual Valuation Reconciliation Report for Year ending 31 March 2001 $oco $oco
System Fowed Assets at ODV at 31 March 2001 14215 14,541
Add  System Fieed Acquired During the Year at ODV 550 208
Less System Foed Assets Disposed off During the Year at ODV - -

Less Depreciation on System Fixed Assets (566) {534)
Add  Revaluations of System Ficed Assets (32) -

Fguals System Fixed Assets at ODV at 31 March 2001 314,167 $14.215
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Statement of Financial Position Disclosure {(Schedule 1, Part 2}

owra

(a)
)
ic)

(e}
in

(b
)

1C)
b}
{€)
{a}
{o}

o
@)
)
c}

(d)
te)

(8)

)

(d)
(e)

(]

@)
(%)
)

Current assets

Cash and bank baanoes

Short-tarm vastiments:

nventarics:

Accounts recsivabia:

Olhar cusrent assets not Bsied in (3) to (d)
Total current asswts

Fixed asssts

Sysiom fxed assete.

Coansumer billng and Information System ssaels:
Motor Vehicies

Office eguipment

Land and buldings:

Capital works under consruction:

Other fixed sssets not ksted n (a) © (f:
Total Rxed assuots

Othor tangible assets not listed above
Total tangible assets

IMangible assets

Goodwil:

Other intangibias not Bstad in (a) sbove
Totai intangible assets

Totsl assats

Current liabilitles

Bank gverovalt

Short-term Domowings:

Payables and acorusls:

Provision for dividends payats

Other curment Kabilibes not Bstad in (8) to {e) above:
Total current Rabilities

Non-curreot liabilities

Payables ard aconuas:

Barrowngs:

Doforred Lo

Oer non-currant Eablities not §sted i (3) 10 {c | above:
Total non-current liabilities

Equity
Sharehalders' equity:
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2001 2000
t s
Ll
b
81
?
7 2578]
:.‘J a1z
0
12 0
kAl 62
2 125
51
811 1 E
4.064 4,904
0 nI
482 sl
0 ¢
gl 0
o]
7479
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