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AUDITOR'S INDEPENDENT ASSURANCE REPORT
TO THE BOARD OF DIRECTORS OF NELSON ELECTRICITY LIMITED

REPORT ON NELSON ELECTRICITY LIMITED'S COMPLIANCE WITH THE ELECTRICITY
DISTRIBUTION(INFORMATION DISCLOSURE) REQUIREMENTS 2008
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2009

The Auditor-General is the auditor of Nelson Electricity Limited (the company). The Auditor-
General has appointed me, Michael Wilkes, using the staff and resources of Deloitte, to
provide an opinion on the compliance of the attached reports prepared by the company with
the Commerce Commission's Electricity Distribution (Information Disclosure) Requirements
2008 (the Requirements) for the financial year ended 31 March 2009. In this independent
assurance report the attached reports are called the ‘disclosure information’

Respective Responsibilities

The Board of Directors is responsible for preparing disclosure information which complies with
the Requirements.

Clause 10 of the Requirements requires the Auditor-General to provide an opinion that the
disclosure information prepared by the company complies with and is presented in all material
respects in accordance with the Requirements for the financial year ended 31 March 2008.

Limitations and Use of this Independent Assurance Report

This independent assurance report has been prepared solely to discharge the Auditor-
General's responsibilities under the Requirements for the financial year ended 31 March
2008. This Independent assurance report Is not intended to be used for any purposes, other
than that for which it was prepared.

Material misstatements, whether caused by fraud or error, are differences or omissions of
amounts and disclosures that would affect a user's overall understanding of the disclosure
Information prepared by the company.

Because of the inherent limitations in evidence gathering procedures, It is possible that fraud,
error or non-compliance may occur and not be detected. As the procedures performed for this
engagement are not performed continuously throughout the financial year and the procedures
performed in respect of the company’s compliance with the Requirements are undertaken on
a lest basis, our engagement cannot be relied on to detect all instances where the

may not have complied with the Requirements. Our opinion has been formed on the above
basis.

Basis of Opinion

The company's financial statements for the year ended 31 March 2009 have been subject to
audit. The audit opinion on the financial statements of the company for the year ended 31
March 2009 was unqualified and was dated 12 June 2009.

Our work has been planned and performed to obtain all the information and explanations we
considered necessary in order to obtain reasonable assurance that the disclosure information
complies with and has been presented in all material respects in accordance with the
Requirements. We also included an assessment of the significant estimates and judgements, if
any, made by the company in the preparation of the disclosure information.
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Historical Financial and Non-Financial Information

We conducted the engagement in accordance with the International Standard on Assurance
Engagements (New Zealand) 3000: Assurance Engagements Other than Audits or Reviews
of Historical Financial Information issued by the New Zealand Institute of Chartered
Accountants.

Our work in respect of amounts and disclosures that were audited under the financial
statement audit has been limited to agreeing the amounts and disclosures to the underlying
records and audited financial statements of the company.

Our work In respect of amounts and disclosures that were not audited under the financial
statement audit, has been planned and performed (o obtain all the information and
explanations we considered necessary in order to obtain reasonable assurance that the
disclosure information has been presented in all material respects in accordance with the
Requirements.

Prospective Financial and Non-Financial Information

Our work has been limited to assessing whether the information has been presented on a
basis consistent with the regulatory accounting or technical measurement requirements used
for disclosures for the financial year ended 31 March 2009 and the immediately preceding
financial year, and that the information has been calculated based on source data provided by
the company, whilst acknowledging it is ikely that actual results will vary from those
forecasted, since anticipated events frequently do not occur as expected (and those
variations may be significant). We have not performed audit procedures on the source data.

Independence

When carrying out the engagement we followed the independence requirements of the
Auditor-General, which incorporate the Independence requirements of the New Zealand
Institute of Chartered Accountants. We also complied with the Independent auditor provisions
on independence, as specified in clause 2(1) of the Requirements,

Other than the engagement and the annual audit of the company’s financial statements
carried out on behalf of the Auditor-General, we have no relationship with or interests in the

company.
Unqualified Opinions
We have obtained all the information and explanations we have required.

In our opinion:

. The company has kept proper records to enable the complete and accurate compilation
of required information, in all material respects, as far as appears from our examination
of those records; and

- The disclosure information prepared by the company for the financial year ended 31
March 2009 complies with the Requirements.
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Historical Financial and Non-Financial Information
In our opinion, the company has:

B presented the historical financial information Included In reports FS1, FS2, FS3, AV1,
AV2, AV3, AV4, MP2, MP3 and AM1 for the financial year ended 31 March 2009 that
complies with the Requirements, in all material respects, and

. complled the historical non-financial information included in reports MP1, MP2 and
MP3 in accordance with the guidance (if any) issued pursuant to the Requirements,
and has calculated the histoncal non-financial information based on unaudited source
data provided by the company.

Prospective Financial and Non-Financial Information

In our opinion, the company has presented the information in reports AM1 and MP3 on a
basis consistent with the regulatory accounting or technical measurement requirements used
for disclosures for the financial year ended 31 March 2009 and the immediately preceding
financial year, and has calculated the prospective financial and non-financial information
based on unaudited source data provided by the company,

DELOITTE

On behalf of the Auditor-General
Christchurch, New Zealand

28 August 2009



SCHEDULE 13
FORM [ - CERTIFICATE FOR DISCLOSED INFORMATION

Pursuant to Requirement 11(1)

We Paul Donald Le Gros  and Devid Willian Richard Dew, directors of Nelson
Elecrricitv Ltd certity that. having made all reasonable enquiry, to the best of our
knowledge, the following attached audited information of Nelson Electricity Lid
prepared for the purposes of requirement 3, 4, 6 and 7(3) of the Commerce
Commission's Electricity Distribution (Infonnation Disclosure) Requirements 2008
complies with those Requirements —

(i) Report FS1: Regulatory Profit Report;

(i)  Report FSZ: Regulatory Asset and Financing Report;

(i11)  Report FS3: Regulatory Tax Allowance Report;

{iv)  Report AVI: Annual Regulatory Valuation Roll-Forward Report;

) Report AV2: Valuation Disclosure by Asset Class (for Systemn Fixed Assets);
{vi}  Report AV3: System Fixed Assets Replacement Cost Roli-Forward Report;
{vii) Report AV4; Merger or Acquisition Regulatory Asset Base Disclosure;
{viii) Report MP1: Network Information Report;

{(ix)  Report MP2: Performance Measures Report;

{(x) Report MP3: Price and Quality Report; and

{xi)  Report Al Qmendﬂure Forecasts and Reconciliation

P D Le Gros:

DWR Dew: \/

Pate:

L/

31 August 2009
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Line 11 is the change (increase) in doubtful debts provision and line 19 is the change (reduction} in the staff leave provision.




REPORT AV1: ANNUAL REGULATORY VALUATION ROLL-FORWARD REPORT

o = @ tn

57
58

59
60
61
62
63
64
65

68

Electricity Distribution Elusiness:| Nelson Electrcity

to F52

to F52
to F51
to F52

to F51

to F31

from AV4
from AV4

to F32
to F51
to F51
from AV4

675 3 FS1, AV1

For Year Ended:| 2009
Year of most recent 0DV| 2004
($000)
ODV Year + ODV Year + ODV Year + ODV Year + ODV Year +
1 2 3 4 5
For Year Ending: 2005 2006 2007 7008 2009
System Fixed Assets
Regulatory Value at End of Previous Year® 19,393 20.286 21,99 22,214 22731
plus
Assets Commissioned 1,229 1,959 630 752 928
Gross Value of Vested Assets
Assets Acquired from (Sold to) a Mon-EDB
Asset Additions 1,229 1,959 630 752 928
plus
Indexed Revaluation 522 681 558 743 675
less
Depreciation of System Fixed Assets 696 750 788 823 861
Regulatory Value of Assets Decommissioned 161 185 177 160 215
Regulatory Depreciation (incl. value of assets decommissioned) 858 935 965 983 1,076
plus (minus)
Acquisition of System Fixed Assets from another EDB - - - -
less Sale of System Fixed Assets to another EDB - - - -
Net Acquisitions (Sales) of System Fixed Assets from (to) an EDB - - - -
plus (minus)
Net Increase (Decrease) Due to Changes in Asset Register Information
Regulatory Value of System Fixed Assets at Year End 20,286 21,991 22,214 22,731 23,259
Non-System Fixed Assets
Regulatory value at end of previous year 60 45 60 62 52
plus Asset Additions 15 48 K 17 197
plus Revaluations
less Depreciation (incl. value of assets decommissioned) 29 34 29 27 36
plus Met Acquisitions (Sales) of Non-System Fixed Assets from (to) an EDB - - - - -
Regulatory Value of Non-System Fixed Assets at Year end 45 60 62 52 213
Total Regulatory Asset Base Value (excluding FDC) 20,331 22,051 22,277 22,783 23,41
* The commencing figure for completing this schedule is the most recent ODV value
Note: Additional columns fo be added if required
Notes to Annual Regulatory Valuation Roll-forward Report
AV1a: Calculation of Revaluation Rate and Indexed Revaluation of System Fixed Assets
CPI as at date of ODV 928
For Year Ended 2005 2006 2007 2008 2009
CPI at CPI reference date 953 985 1010 1044 1075
Revaluation Rate 2.69% 3.36% 2.54% 3.37% 2.97%
System Fixed Assets: Regulatory Value at End of Previous Year 19,393 20.286 21,99 22,214 22,731
Indexed Revaluation of System Fixed Assets 522 681 558 748
AV1b: Input for prior year Acquisitions (Sales) of Assets to (from) another ELB ($000)
For Year Ended 2005 2006 2007 2008 2009
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70
71
T2

Acquisition of System Fixed Assets from another EDB
Sale of System Fixed Assets to another EDB
MNet Acquisitions (Sales) of Non-System Fixed Assets from (to) an EDB
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